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UNIT 9: Resurgence of Europe and Global Exploration


Congratulations on making it through most of Global History 1!  We just finished our 8th unit called "Non-European Empires of the Middle Ages" where we studied civilizations in Mesoamerica and Africa.  Today, we begin our 9th Unit of study: Resurgence of Europe and Global Exploration.  This is our second to last unit!!!  After this unit, we will have a short unit on regents review.  You are almost there!!!  During Unit 9: Resurgence of Europe and Global Exploration, we will go back to Europe and see what happened after the Middle Ages.  From the 1300s to the 1700s, there were many changes in Europe.  An increase in the global trade changed the economy in Europe and brought about a new middle class.  During this time there was a Renaissance in Europe, where new ideas, philosophies, arts, and literature emerged.  Feudalism declined and new monarchs gained power.  People challenged the authority of the Roman Catholic Church, and the Church became divided.  We will learn all about these changes in Europe and more during this exciting unit.     

The Commercial Revolution

                As Europe came out of the Dark Ages, many important changes occurred.  One of these changes was a "commercial revolution."  What is a revolution?  What other revolutions have you learned about?  What do you think a "commercial revolution" would be? What word do you see in the word commercial?  The word commercial comes from the root word "commerce" which means to buy and sell products.  Revolutions are big changes or breakthroughs.  The Commercial Revolution was a big change in the way products were bought, sold, and traded.  The Commercial Revolution marked a big change in the economic system of Europe.  Out of the commercial revolution came a new economic system called capitalism.  What other economic systems have we studied?

                During the Middle Ages, the economic system was based on feudalism and manorialism.  Things were made, bought, and sold based on a system of trade of goods for services.  Farmers would give their lords the food they grew in exchange for land and protection.  Feudalism and manorialism were economic systems that were not based on money.  They were based on mutual obligations and trading goods for services.  However, this all changed and a new economic system called capitalism developed.  Capitalism is an economic system based on money!  In capitalism, the cost of goods is determined by how much people want them.  This is called supply and demand.  If there is great demand for a product (meaning lots of people want it) then the price of the product increases and the seller profits.  This means that the most successful people in a capitalist system sell something that everyone wants and that not many other people are selling.  Today, the United States has a capitalist economic system (along with most countries in the world).  In capitalism, you are always trying to increase the number of people who want your product, and to be one of the only people who can sell it to them.  Think about the commercials on TV and advertisements on the subway?  What are they selling?  Why are commercials and advertising so important in a capitalist system?  

             In Europe between 1200 and 1500, trade expanded within and outside of Europe.  During this time, cities also started to grow.  Both the increase in trade and the growth of cities brought about a new way of doing business.  Money became important, and a new social class emerged.  

I. Towns and the Middle Class:  A growing population and an increase in trade led to the growth of towns and cities.  Urban (city) centers based on trade gave new power to a rising new class – a middle class of merchants, traders, and artisans.  They were called the “middle” class because they ranked between the older feudal classes of nobles and peasants.  Feudalism and the manor economy were based on land – those who had land had the power and wealth.  However, a new economy based on money gave a larger number of people the ability to gain wealth and to rise in society.  People could make money without being huge landowners, which created a middle class of people (people that were not super wealthy and not super poor).    

II. Importance of Guilds:  Merchants and craftspeople formed guilds.  A guild was a type of trade association or group.  All of the people who worked in one craft, such as baking of weaving, would join together. Merchant guilds had great power.  Typically, guilds did the following to protect the interests of their members: 1) Made sure the quality of goods stayed high, 2) Provided social services for members, such as hospitals and aid to widows and children of members, 3) Regulated hours of work and prices of goods, and 4) Ensured a supply of new artisans by training young people, called apprentices, in their crafts.  What is a guild like in today's world?  

III. Rise of Capitalism:  As feudalism was declining all over Europe, a new system called “capitalism” was emerging.  Capitalism is based on trade and money.  In capitalism, when the demand for a product is great, prices rise, and traders therefore profit.  However, traders can lose everything when demand falls.  Early capitalists devised new business methods to create wealth.  This and other changes are known as the commercial revolution, or business revolution.  

IV. New Business Practices:  The new middle class gathered together in various types of organizations.  

Business people were helped by banking and insurance services.  


A) Partnerships and Joint Companies: If you and a friend both want to buy the same thing but can’t afford it by yourselves, what might you do?  Merchants sometimes joined together in partnerships.  By pooling their money together, they could pay for ventures that no single merchant could have afforded.   In a partnership, a small group of merchants pooled their funds to pay for a large-scale trading venture.  A joint stock company allowed many merchants to pool their funds for business ventures.  Joint stock companies invested in trading ventures around the world. 


B) Banking: Banking grew during this period.  How does a bank work?  How do they make money?  How many of you have bank accounts?  During this time, banks grew because individual merchants often did not have the money they needed for an overseas trading venture.  They borrowed from moneylenders, who developed systems of banking.  Bankers also provided “bills of exchange.” These were needed because it was dangerous to travel over long distances with gold coins.  Instead, a merchant deposited money with a banker in his hometown.  The banker gave him a bill of exchange.  

The merchant could exchange this bill for cash in the city where he would be engaging in trade.  What is this bill of exchange similar to today?  


C) Insurance: What is insurance?  Insurance helped reduce business risks.  For a small fee, a merchant’s shipment was insured.  If the merchant’s goods were damaged or lost, the insurer paid the merchant most of the value of the shipment.  Why was this a good deal for the insurer?  

V. Social Changes:  The commercial revolution reshaped medieval society.  For example, the use of money led to the decline of feudalism.  Serfs could now make money and therefore did not have to remain bound to the land.  Because feudal lords needed money to buy goods, peasants sold their farm products and began paying their lords with money rather than labor.  

Summary


Today, we began to learn about the resurgence of Europe.  During the later part of the Middle Ages, Europe went through some big changes.  We learned about the economic changes Europe went through.  From 1200 to 1400 Europe underwent a Commercial Revolution, or business revolution.  There was a huge shift from an economy based on land (the manor system) to an economy based on money (capitalism).  A money economy gave a larger number of people the ability to gain wealth and to rise in society.  This led to a period of huge economic expansion and eventually created a global economy.  What is a global economy?  Next class we will learn about another major change in Europe, a period called the Renaissance.  The Renaissance was a golden age for Europe where many advances were made in art, literature, science, and philosophy. 







